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DETAILED ACTION 
Continued Examination Under 37 CFR 1. 1 14 

1. A request for continued examination under 37 CFR 1.114, including the fee set 
forth in 37 CFR 1.17(e), was filed in this application after final rejection. Since this 
application is eligible for continued examination under 37 CFR 1.114, and the fee set 
forth in 37 CFR 1 .17(e) has been timely paid, the finality of the previous Office action 
has been withdrawn pursuant to 37 CFR 1.114. Applicant's submission filed on 
November 13, 2006 has been entered. 

Status of Claims 

2. Claim 1-21 are pending in this application per the request for continued 
examination filed on November 13, 2006. 

Request for Telephone Interview 

3. Applicant's request for telephone interview prior to official action was granted. 
However Examiner repeatedly left messages for the applicant's attorney of record P.G. 
Scott Born at 206.957.2491 but no response was received. 

Claim Construction/Interpretation 

4. With respect to claims 12-20, the Examiner notes the following: "A system is an 
apparatus." Ex parte Fressola 27 USPQ 2d 1608, 1611 (B.P.A.I. 1 993)(citations 
omitted). Additionally, "[c]laims in apparatus form conventionally fall into the 35 U.S.C. 
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§101 statutory category of a 'machine/" Ex parte Donner, 53 USPQ2d 1699, 1701 
(B.P.A.I. 1999)(unpublished), (Paper No. 34, page 5, issued as U.S. Patent 5,999,907). 
Therefore, it is the Examiner's position that Applicants)' system claims are "product," 
"apparatus," or more specifically, "machine" claims. 

Because claims 12-20 are product claims, Applicant(s) are reminded that 

functional recitation(s) using the word "for" or other functional language (e.g. see 

claim 12, "for storing a buyer account number and account data") have been 

considered but are given little patentable weight because they fail to add any 

structural limitations and are thereby regarded as intended use language. To be 

especially clear, the Examiner has considered all limitations. A recitation of the 

intended use of the claimed product must result in a structural difference between 

the claimed product and the prior art in order to patentably distinguish the claimed 

product from the prior art. If the prior art structure is capable of performing the 

intended use, then it reads on the claimed limitation. In re Casey, 370 F.2d 576, 

152 USPQ 235 (CCPA 1967) ("The manner or method in which such machine is to 

be utilized is not germane to the issue of patentability of the machine itself. 5 '); In 

re Otto, 136 USPQ 458, 459 (CCPA 1963). See also MPEP §§ 21 14 and 21 15. 

Unless expressly noted otherwise by the Examiner, the claim interpretation 

principles in this paragraph apply to all examined claims currently pending. If 
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Applicant(s) desire not to recite functional language, the Examiner suggests 
removing "for" and other functional terms. 

Claim Rejections - 35 USC §112 

5. The following is a quotation of the second paragraph of 35 U.S.C. 112: 

The specification shall conclude with one or more claims particularly pointing out and distinctly 
claiming the subject matter which the applicant regards as his invention. 

Claims 1 and 12 , are rejected under 35 U.S.C. 112, second paragraph, as being 

indefinite for failing to particularly point out and distinctly claim the subject matter which 

applicant regards as the invention. Specifically the claim limitation "sending the 

generated sample data to an administrator system, if the comparism is positive." There 

are two generated samples (first and second) and it is not clear which generated 

sample is being sent to the administrator system. 

Claim Rejections - 35 USC § 103 

6. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between.the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 
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Claims 1-4, 12. 13 and 21. are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Benton et al U.S. Patent 4,926,325 in view of Franklin et al U.S. 
Patent 6,000832. 

As per claim 1.12 and 21. Benton et al discloses a computer based verification 
method comprising: 

storing a buyer account number and account data on a buyer system (col. 8, 
lines 20-30); 

storing a seller account number and account data on a seller system (col. 3, lines 
30-55; col. 8, lines 20-30); 

determining a transaction amount (col. 8, line 60-col. 9, line 30; col. 16, lines 40- 

50); 

determining a transaction time (col. 9, lines 30-35; col. 16, lines 40-50); 

generating a first set of sample data from the data stored on the buyer system 
based on the determined transaction time and the account numbers associated with the 
account data previously stored on the buyer and seller systems (col. 8, lines 60-col. 9, 
line 30); 

generating a second set of sample data from the data previously stored on the 
seller system based on the determined transaction time and the account numbers 
associated with the account data previously stored on the buyer and seller systems (col. 
8, line 60-col. 9, line 30); 
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comparing at least a portion of the generated first set of sample data to at least a 
portion of the second set of sample data (fig. 9-4; col. 10, lines 20-35); 

sending the generated sample data to an administrator system, if the comparison 
is positive (col. 4, lines 30-38; col. 10, lines 60-67; ...transferring first and second data 
to a remote computer. . . ). 

comparing unique data included in the first set of sample data to unique data 
previously stored at the administrator system that is associated with the buyer account 
number (fig. 9-4; col. 8, line 60-col. 9, line 30); 

comparing unique data included in the second set of sample data to unique data 
previously stored at the administrator system that is associated with the seller account 
number (fig. 9-4; col. 8, line 60-col. 9, line 30); and 

completing the transaction, if the unique data comparisons are positive (figs. 9-4; 

9-5). 

What Benton does not explicitly teach is 

sending the generated sample data to an administrator system, if the comparison 
is positive. Bento however discloses that in upload mode, transaction data accumulated 
at each machine is transmitted to the authorizing institution. Thus Benton teaches 
means for transmitting said transaction data to another machine but did not explicitly 
indicate that it was an administrator system. 

Franklin et al discloses a computer based verification method comprising: 
sending the generated sample data to an administrator system, if the comparison 
is positive (fig. 7; col. 2, lines 45-65). 
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Accordingly it would have been obvious to one of ordinary skill in the art at the 
time of applicant's invention to modify the system of Benton et al and incorporate a 
method for sending the generated sample data to an administrator system in view of the 
teachings of Franklin et al in order to further verify and ensure security. 

As per claim 2 and 13 , Benton et al further discloses the method, wherein the 
generated first and second set of sample data is further generated based on the 
transaction amount (col. 8, line 60-col. 9, line 30; col. 16, lines 40-50). 

As per claim 3, benton et al failed to explicitly disclose the method, wherein the 
seller system is in communication with the administrator system over a network. 

Franklin et al discloses the method, wherein the seller system is in 
communication with the administrator system over a network (col. 2, lines 45-65). 

Accordingly it would have been obvious to one of ordinary skill in the art at the 
time of applicant's invention to modify the system of Benton et al and incorporate a 
method wherein the seller system is in communication with the administrator system 
over a network in view of the teachings of Franklin et al in order to further verify and 
ensure security. 



As per claim 4 , Benton et al further discloses the method, wherein the seller 
system is in communication with the buyer system over a network (col. 10, lines 60-65). 
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7. Claims 5-9 and 14-18. are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Benton et al U.S. Patent 4,926,325 in view of Franklin et al U.S. 
Patent 6,000,832 as applied to claim 1 and 12 above, and further in view of Bush et al 
U.S. Patent 5,130,519. 

As per claim 5 and 14 , Benton et al and Franklin et al failed to disclose the 
method, wherein the account data at the buyer and seller systems comprise common 
data and unique data stored in a plurality of matrices, wherein the matrices are stored 
according to time. 

Bush et al discloses the method, wherein the account data at the buyer and 
seller systems comprise common data and unique data stored in a plurality of matrices, 
wherein the matrices are stored according to time (fig. 3, 4, and 4A-C; col. 4, lines 38- 
50). 

Accordingly it would have been obvious to one of ordinary skill in the art at the 
time of applicant's invention to modify the system of Benton et al and incorporate a 
comprise common data and unique data stored in a plurality of matrices, wherein the 
matrices are stored according to time as above in view of the teachings of Bush et al in 
order to show an alternative method of storing/representing the data. 



As per claim 6 and 15 . Benton et al further discloses the method, wherein the 
unique data is unique to the associated account number (col. 8, line 60-col. 9, Iine30). 
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As per claim 7 and 16 . Benton et al further discloses the method, wherein the 
common data is commonly addressable to all buyer and seller account numbers in a 
series (col. 14, lines 20-30). 

As per claim 8 and 17 , Benton et al and Franklin et al, failed to disclose the 
method, wherein each matrix has a unique matrix orientation. 

Bush et al discloses the method, wherein each matrix has a unique matrix 
orientation (fig. 3, 4, and 4A-C; col. 4, lines 17-38). 

Accordingly it would have been obvious to one of ordinary skill in the art at the 
time of applicant's invention to modify the system of Benton et al and incorporate a 
method, wherein each matrix has a unique matrix orientation in view of the teachings of 
Bush et al in order to show an alternative method of storing/representing the data. 

As per claim 9 and 18 , Benton et al and Franklin et al, failed to disclose the 
method, wherein each matrix comprises an unscramble key. 

Bush et al discloses the method, wherein each matrix comprises an unscramble 
key (fig. 4, col. 1, lines 10-20). 

Accordingly it would have been obvious to one of ordinary skill in the art at the 
time of applicant's invention to modify the system of Benton et al and incorporate the 
method, wherein each matrix comprises an unscramble key in view of the teachings of 
Bush wt al in order to show an alternative method of representing data. 
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8. Claims 10-11 and 19-20. are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Benton et al U.S. Patent 4,926,325 in view of Franklin et al U.S. 
Patent 6,000,832 and Bush et al U.S. Patent 5,130,519 as applied to claim 1 and 12 
above, and further in view of Appleton U.S. Patent 4,016,404. 

As per claim 10. 11, 19 and 20 . Benton et al and Franklin et al failed to explicitly 
disclose the method, wherein generating the first set of sample data comprises 
retrieving a matrix based on the determined transaction time, generating a base matrix 
from the retrieved matrix based on the unscramble key associated with the retrieved 
matrix, generating a scramble matrix based on a product of the buyer and seller account 
numbers, and producing the sample by retrieving one or more row or columns from the 
generated scramble matrix. 

Bush et al discloses the method, wherein generating the first set of sample data 
comprises retrieving a matrix based on the determined transaction time (fig. 3; col.4, 
lines 38-50). Bush further discloses generating a base matrix from the retrieved matrix 
based on the unscramble key associated with the retrieved matrix (fig. 4, col. 1, lines 
10-20). 

What Bush does not teach is generating a scramble matrix based on a product of 
the buyer and seller account numbers, and producing the sample by retrieving one or 
more row or columns from the generated scramble matrix. 

Appleton discloses generating a scramble matrix based on a product of the buyer 
and seller account numbers, and producing the sample by retrieving one or more row or 
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columns from the generated scramble matrix (col. 2, lines 12-45, col. 4, lines 1-15) 

Accordingly it would have been obvious to one of ordinary skill in the art at the 
time of applicant's invention to modify the system of Benton et al and incorporate the 
methods as describe above, wherein each matrix comprises an unscramble key in view 
of the teachings of Appleton in order to show an alternative method of representing the 
data. 
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Conclusion 

9. Examiner's Note: Examiner has cited particular columns and line numbers in 
the references as applied to the claims below for the convenience of the applicant. 
Although the specified citations are representative of the teachings in the art ad are 
applied to the specific limitations within the individual claim, other passages and figures 
may apply as well. It is respectfully requested that the applicant, in preparing the 
y responses, fully consider the references in entirety as potentially teaching all or part of 
the claimed invention, as well as the context of the passage as taught by the prior art or 
disclosed by the examiner. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Charles C. Agwumezie whose number is (571) 272- 
6838. The examiner can normally be reached on Monday - Friday 8:00 am - 5:00 pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Trammell can be reached on (571) 272 - 6712. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for published 
applications may be obtained from either Private PAIR or Public PAIR. Status 
information for unpublished applications is available through Private PAIR only. For 
more information about the PAIR system, see http://pair-direct.uspto.gov . Should you 
have questions on access to the Private PAIR system, contact the Electronic Business 
Center (EBC) at 866-217-9197 (toll free). If you would like assistance from a USPTO 
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Customer Service Representative or access to the automated information system, call 
800-786-9199 (IN USA OR CANADA) or 571-272-1000. 



Charlie Lion Agwumezie 
Patent Examiner 
Art Unit 3621 
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January 16, 2007 



ANDREW J. FISCHER 
SUPERVISORY PATENT EXAMINER 
TECHNOLOGY CENTER 3600 



